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Subpart 34.1-Testing, Qualification and Use of Industrial Resources

179

Developed Under Title III, Defense Production Act

180

181

34.100 Scope of subpart.

182

183

This subpart prescribes policies and procedures for the testing,

184

and use of industrial resources manufactured or

qualification,

185

202 20
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developed with assistance provided under

186

2091-2093) . Title III

App.

(50 U.s.C.
of the Defense Production Act authorizes various forms of

of the Defense Production Act

187

188

Government assistance to encourage expansion of production capacity

189

and supply of industrial resources essential to national defense.

190
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34.101 Definitions.

Item of supply, as used in this subpart, means any individual part,
component, subassembly, assembly, or subsystem integral to a major
system, and other property which may be replaced during the service
life of the system. The term includes spare parts and replenishment
parts, but does not include packaging or labeling associated with

shipment or identification of an “item.”

34.102 Policy.

It is the policy of the Government—as—reqguired by seetion I26+of
PublieFtaw3062-558+ to pay for any testing and qualification

required for the use or incorporation of the industrial resources
manufactured or developed with assistance provided under Title III

of the Defense Production Act of 1950.

34.103 Testing and qualification.

(a) Contractors receiving requests from a Title III project
contractor for testing and qualification of a Title III industrial
resource shall refer such requests to the contracting officer. The
contracting officer shall evaluate the request in accordance with
agency procedures to determine whether: (1) the Title III
industrial resource is being or potentially may be used in the
development or manufacture of a major system or item of supply; and
(2) for major systems in production, remaining quantities to be
acquired are sufficient to justify incurring the cost of testing
and qualification. In evaluating this request, the contracting

officer shall consult with the Defense Production Act Office, Title
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IIT Program, located at Wright Patterson Air Force Base, Ohio

45433-7739.

(b) If the determination at 34.103(a) is affirmative, the
contracting officer shall modify the contract to require the
contractor to test the Title III industrial resource for

qualification.

(c) The Defense Production Act Office, Title III Program, shall
provide to the contractor the industrial resource produced by the
Title III project contractor in sufficient amounts to meet testing

needs.

34.104 Contract clause.

Insert the clause at 52.234-1, Industrial Resources Developed under
Defense Production Act, Title III, in all contracts for major

systems and items of supply.

Subpart 34.2-FEarned Value Management System

34.201 Policy.

(a) An Earned Value Management System (EVMS) is required for
major acquisitions for development, in accordance with OMB Circular
A-11. The Government may also require an EVMS for other

acquisitions, in accordance with agency procedures.

(b) If the offeror proposes to use a system that has not been
determined to be in compliance with the Electronic Industries
Alliance Standard 748 (EIA-748), the offeror shall submit a

comprehensive plan for compliance with these EVMS standards.
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Offerors shall not be eliminated from consideration for contract
award because they do not have an EVMS that complies with these

standards.

(c) As a minimum, contracting officers shall require contractors
to submit EVMS monthly reports for those contracts for which an

EVMS applies.

(d) EVMS requirements will be applied to subcontractors using

the same rules as applied to the prime contractor.

(e) When an offeror is required to provide an EVMS plan as part
of its proposal, the contracting officer will determine the

adequacy of the proposed EVMS plan prior to contract award.

34.202 Integrated Baseline Reviews.

(a) When an EVMS is required, the Government will conduct an

Integrated Baseline Review (IBR).

(b) The purpose of the IBR is to verify the technical content
and the realism of the related performance budgets, resources, and
schedules. It should provide a mutual understanding of the inherent
risks in offerors'/contractors' performance plans and the
underlying management control systems, and it should formulate a

plan to handle these risks.

(c) The IBR is a joint assessment by the offeror or contractor,

and the Government, of the—

(1) Ability of the project's technical plan to achieve the

objectives of the scope of work;
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(2) Adequacy of the time allocated for performing the defined

tasks to successfully achieve the project schedule objectives;

(3) Ability of the Performance Measurement Baseline (PMB) to
successfully execute the project and attain cost objectives,
recognizing the relationship between budget resources, funding,

schedule, and scope of work;

(4) Availability of personnel, facilities, and equipment when
required, to perform the defined tasks needed to execute the

program successfully; and

(5) The degree to which the management process provides
effective and integrated technical/schedule/cost planning and

baseline control.

(d) The timing and conduct of the IBR shall be in accordance
with agency procedures. If a pre-award IBR will be conducted, the
solicitation must include the procedures for conducting the IBR and
address whether offerors will be reimbursed for the associated
costs. If permitted, reimbursement of offerors' pre-award IBR costs

is governed by the provisions of FAR Part 31.

34.203-Solieitation provisions—and-contract clause.
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(c) The contracting officer shall insert a clause that is

substantially the same as the clause at FAR 52.234-4, Earned Value
Management System, in solicitations and contracts that require a

contractor to use an EVMS.

* Kk Kx Kx %

PART 52—SOLICITATION PROVISIONS AND CONTRACT CLAUSES

*x Kk Kx Kx %

Subpart 52.2-Text of Provisions and Clauses

*x Kk Kx Kx %

52.234-1 Industrial Resources Developed Under Title III, Defense

Production Act.

As prescribed at 34.104, insert the following clause:



348 Industrial Resources Developed Under Title III, Defense Production
349 Act (SEP2016)

350

351 (a) Definitions.

352

353 Title III industrial resource means materials, services, processes,
354 or manufacturing equipment (including the processes, technologies,
355 and ancillary services for the use of such equipment) established
356 or maintained under the authority of Title III, Defense Production
357 Act (50 U.S.C. App. 2091-2093).

358

359 Title III project contractor means a contractor that has received
360 assistance for the development or manufacture of an industrial

361 resource under Title III of Defense Production Act (50 U.S.C. App.
362  2091-2093).

363

364 (b) The Contractor shall refer any request from a Title III

365 ©project contractor for testing and qualification of a Title III

366 industrial resource to the Contracting Officer.

367

368 (c) Upon the direction of the Contracting Officer, the

369 Contractor shall test Title III industrial resources for

370 qualification. The Contractor shall provide the test results to the
371 Defense Production Act Office, Title III Program, located at Wright
372 Patterson Air Force Base, Ohio 45433-7739.

373

374 (d) When the Contracting Officer modifies the contract to direct
375 testing pursuant to this clause, the Government will provide the
376 Title III industrial resource to be tested and will make an

377 equitable adjustment in the contract for the costs of testing and
378 qualification of the Title III industrial resource.

379



The Contractor agrees to insert the substance of this

(e)

clause,

380

in every subcontract issued in

(e),

including paragraph

381

performance of this contract.

382

(End of clause)

383

384

*x Kk Kx Kx %

385

386

52.234-2 [Reserved] Netiece—of Earned Value Management System—
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As prescribed in 34.203(c), insert the following clause:

Earned Value Management System (NOoV—2016)

(a) The Contractor shall use an earned value management system
(EVMS) that has been determined by the Cognizant Federal Agency
(CFA) to be compliant with the guidelines in Electronic Industries
Alliance Standard 748 (EIA-748) (current version at the time of
award) to manage this contract. If the Contractor's current EVMS
has not been determined compliant at the time of award, see
paragraph (b) of this clause. The Contractor shall submit reports

in accordance with the requirements of this contract.

(b) If, at the time of award, the Contractor's EVM System has
not been determined by the CFA as complying with EVMS guidelines or
the Contractor does not have an existing cost/schedule control
system that is compliant with the guidelines in EIA-748 (current

version at time of award), the Contractor shall—

(1) Apply the current system to the contract; and

(2) Take necessary actions to meet the milestones in the

Contractor's EVMS plan approved by the Contracting Officer.

(c) The Government will conduct an Integrated Baseline Review
(IBR). If a pre—-award IBR has not been conducted, a post award IBR
shall be conducted as early as practicable after contract award.

(d) The Contracting Officer may require an IBR at—

(1) Exercise of significant options; or
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(2) Incorporation of major modifications.

(e) Unless a waiver is granted by the CFA, Contractor proposed
EVMS changes require approval of the CFA prior to implementation.
The CFA will advise the Contractor of the acceptability of such
changes within 30 calendar days after receipt of the notice of
proposed changes from the Contractor. If the advance approval
requirements are waived by the CFA, the Contractor shall disclose
EVMS changes to the CFA at least 14 calendar days prior to the

effective date of implementation.

(f) The Contractor shall provide access to all pertinent records
and data requested by the Contracting Officer or an authorized
representative as necessary to permit Government surveillance to
ensure that the EVMS conforms, and continues to conform, with the

performance criteria referenced in paragraph (a) of this clause.
(g) The Contractor shall require the subcontractors specified
below to comply with the requirements of this clause: [Insert list

of applicable subcontractors.]

(End of clause)

* % % * *



