
1252.216-73 Distribution of Award Fee.

As prescribed in 1216.406–70(c), insert the following clause:

Distribution of Award Fee (NOV 2022)

(a) The total amount of award fee available under this contract is assigned according to the following
evaluation periods and amounts—

Evaluation Period:

Available Award Fee:

[Contracting Officer insert appropriate information]

(b) After the Contractor has been paid 85 percent of the base fee and potential award fee, the
Government may withhold further payment of the base fee and award fee until a reserve is set aside
in an amount that the Government considers necessary to protect its interest. This reserve shall not
exceed 15 percent of the total base fee and potential award fee or $150,000, whichever is less.
Thereafter, base fee and award fee payments may continue.

(c) In the event of contract termination, either in whole or in part, the amount of award fee available
shall represent a pro-rata distribution associated with evaluation period activities or events as
determined by the Government.

(d) The Government will promptly make payment of any award fee upon the submission by the
Contractor to the Contracting Officer's Representative, of a public voucher or invoice in the amount
of the total fee earned for the period evaluated. Payment may be made without using a contract
modification.

(End of clause)
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