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Financing

Parent topic: PART 832 - CONTRACT FINANCING

832.202 General.

832.202-1 Policy.

(d) HCAs shall report, no later than December 31st of each calendar year, to the Senior Procurement
Executive (SPE) and the DSPE, on the number of contracts for commercial items with unusual
contract financing or with commercial interim or advance payments approved for the previous fiscal
year. The report shall include the contract number and amount, the amount of the unusual contract
financing or with commercial interim or advance payments approved, and the kind and amount of
security obtained for the advance.

832.202-4 Security for Government financing.

(a)(2) An offeror's financial condition may be considered adequate security to protect the
Government's interest when the Government provides contract financing. In assessing the offeror's
financial condition, the contracting officer may obtain, to the extent required, the following
information -

(i) A current year interim balance sheet and income statement and balance sheets and income
statements for the two preceding fiscal years. The statements should be prepared in accordance
with generally accepted accounting principles and must be audited and certified by an independent
public accountant or an appropriate officer of the firm;

(ii) A cash flow forecast for the remainder of the contract term showing the planned origin and use
of cash within the firm or branch performing the contract;

(iii) Information on financing arrangements disclosing the availability of cash to finance contract
performance, the contractor's exposure to financial risk, and credit arrangements;

(iv) A statement of the status of all State, local, and Federal tax accounts, including any special
mandatory contributions;

(v) A description and explanation of the financial effects of any leases, deferred purchase
arrangements, patent or royalty arrangements, insurance, planned capital expenditures, pending
claims, contingent liabilities, and other financial aspects of the business; and

(vi) Any other financial information deemed necessary.
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