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1602.170-14 FEHB-specific medical loss ratio
threshold calculation.

(a) Medical Loss Ratio (MLR) means the ratio of plan incurred claims, including the carrier's
expenditures for activities that improve health care quality, to total premium revenue determined by
OPM, as defined by the Department of Health and Human Services in 45 CFR part 158.

(b) The FEHB-specific MLR will be calculated on an annual basis. This FEHB-specific MLR will be
measured against an FEHB-specific MLR threshold to be put forth by OPM no later than 12 calendar
months before the beginning of plan years 2014 and beyond. OPM will publish the FEHB-specific
MLR threshold no later than 8 months before the beginning of plan year 2013.

(c) In place of the credibility adjustment at 45 CFR 158.230–158.232, OPM will set a separate
credibility adjustment to account for the special circumstances of small FEHB plans in annual rate
instructions to carriers.
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