
432.103 Progress payments under
construction contracts.

(a) When approving a progress payment under a construction contract, the contracting officer shall
indicate the amount to be paid by the payment office and include in the contract file the rationale in
support of the payment.

(b) When a retainage is made on a progress payment under a construction contract, the contracting
officer shall place in the contract file a written determination stating the reason(s) for the retainage.

(c) When a progress payment under a construction contract has been approved, the amount to be
paid, the amount of any retainage withheld, and the reason(s) for the retainage shall be provided to
the contractor by the contracting officer in writing before the payment due date.

(d) When the contractor, under a fixed-price construction contract, furnishes evidence to the
contracting officer that the surety has been paid in full for bond premiums and requests
reimbursement, the first subsequent progress payment shall include the total amount attributable to
such bond premiums and the Government shall pay that amount in full. This amount paid for the
bond premiums is not an amount in addition to the stated contract price.
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